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SUBJ: JAPANESE ECONOMIC ASSISTANCE TO MIDDLE EAST 
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SUMMARY: JAPAN MOVING TO INCREASE ECONOMIC ASSISTANCE 
TO MIDDLE EAST. GRANTS TO UNRWA FOR PALESTINIAN REFUGEES 
WILL INCREASE IN 1974. DISBURSEMENT OF LOANS TO EGYPT 
AND SYRIA SHOULD SOON BEGIN, AND CONSIDERATION OF PEND- 
ING LOAN REQUESTS FROM ARAB COUNTRIES WILL BE EXPEDITED. 
DEPUTY PM MIKI WILL LIKELY DISCUSS ECONOMIC ASSISTANCE 
DURING EXPECTED FORTHCOMING MISSION, AND TWO PRIVATE MISSIONS 
WILL EXPLORE PRIVATE ECONOMIC COOPERATION POSSIBILITIES. 

END SUMMARY. 

1. IN LINE WITH ITS SHIFT TO MORE PRO- ARAB POLICY, GOU 
IS STEPPING UP ITS ECONOMIC ASSISTANCE EFFORTS TOWARDS 
MIDDLE EAST. STEPS TAKEN TO DATE ARE AS FOLLOWS: 
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A. CONTRIBUTIONS TO UNRWA FOR PALESTINIAN REFUGEES: GOJ 
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CABINET DECIDED NOV 22 TO INCREASE CONTRIBUTION TO 
UNRWA IN 1974 TO $5 MILLION (REFTEL A), UP FROM $1.1 
MILLION IN 1973. OF $5 MILLION, $3 MILLION WILL BE IN CASH 
(SUBJECT TO DIET APPROVAL) AND $2 MILLION IN FOOD AID 
(SUBJECT TO APPROVAL OF OTHER DONOR COUNTRIES UNDER FAC). 

B. GRANT TO INTERNATIONAL RED CROSS: GOJ MADE $1 MILLION 
GRANT TO IRC THREE WEEKS AGO FOR BENEFIT OF WOUNDED 
EGYPTIAN SOLDIERS. 

C. DEVELOPMENT LOANS: 

(I) $30 MILLION PROJECT LOAN TO SYRIA FOR EUPHRATES 
IRRIGATION PROJECT (REF B) WAS COMMITTED BY EXCHANGE OF 
NOTES ON JUNE 30. LOAN AGREEMENT WITH JAPANESE EXPORT- 
IMPORT BANK (WHICH IS NEXT STEOP IN DISBURSEMENT PROCESS) 

HAS NOT YET BEEN CONSUMMATED. VISIT TO SYRIA BY EXIM 
EXPERTS TO FINALIZE AGREEMENT WAS DELAYED BY OCTOBER 
HOSTILITIES, BUT VISIT NOW ANTICIPATED WITHIN NEXT FEW 
DAYS. FONOFF (WATANABE, DEPUTY HEAD, FIRST ECONOMIC 
COOPERATION DIVISION) SAYS TERMS WILL BE 4.5 PERCENT WITH 25 
YEAR REPAYMENT (INCLUDING 7 YEARS’ GRACE). $10 MILLION COMMODITY 
LOAN TO EGYPT (REFTEL B) WAS COMMITTED BY EXCHANGE OF 

NOTES IN EARLY SUMMER. AND LOAN AGREEMENT HAS VERY 
RECENTLY BEEN CONCLUDED. TERMS ARE 4.5 PERCENT WITH 20 YEAR 
REPAYMENT (INCLUDING 7 YEARS' GRACE). 

(II) ADDITIONALLY, GOJ HAS RECEIVED REQUESTS FOR LOAN 
ASSISTANCE FROM IRAN, IRAQ, JORDAN, ALGERIA, SUDAN, 

LIBYA, MOROCCO, AND TUNISIA. IN ADDITION, EGYPT HAS 
REQUESTED A SECOND COMMODITY LOAN, AND FONOFF UNDERSTANDS 
THAT SAUDI ARABIA IS INTERESTED IN TECHNICAL ASSISTANCE. 

3. FONOFF SOURCES OF COURSE ACKNOWLEDGE THAT RECENT EVENTS 
HAVE SERVED TO FOCUS GOJ ATTENTION ON MIDDLE EAST, AND 
THAT TREND WILL BE TO INCREASE AID TO THAT AREA, INCLUDING 
EXPEDITING PENDING REQUESTS (OF WHICH THERE ARE MANY). ON 
OTHER HAND, FONOFF CLAIMS INTENTION TO CONTINUE TO EXAMINE 
PROPOSALS FOR AID ON CASE BY CASE BASIS AND JUDGE EACH ON 
ITS MERITS. 
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4. DEPUTY PRIME MINISTER MIKI EXPECTED TO BE DISPATCHED 
TO MIDDLE EAST SOON AS GOJ ENVOY. ACCORDING TO JIBIKI (DEPUTY 
HEAD, MIDDLE EAST DIVISION), HE WILL PROBABLY DISCUSS ECONOMIC 
ASSISTANCE. ADDITIONALLY, A PRIVATE GROUP OF BUSINESSMEN 
DEPARTED NOV 27 FOR SYRIA, LIBYA, AND IRAQ. THIS 
GROUP. SAID JIBIKI, IS PURELY COMMERCIAL, AND HAD PLANNED 
ITS TRIP SOMETIME BEFORE OCTOBER HOSTILITIES. SEPARATE 
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MISSION TO JORDAN IS PLANNED FOR EARLY 1974 TO EXPLORE 
POSSIBILITIES OF PRIVATE SECTOR COOPERATION, BUT THIS 
MISSION ALSO HAS BEEN IN PLANNING STAGES FOR SOME TIME. 
SHOESMITH 
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